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The greenback ended mixed (but the DXY still managed to firm off 94.50)
against its G10 counterparts on Wednesday with the FOMC on hold as
expected. Meanwhile, it was revealed that President Trump will nominate
Powell as the next Fed chair on Thursday. Meanwhile, the JPY
underperformed across the board on still sanguine global risk appetite levels
while the antipodeans also recouped higher on the day.

In a nutshell, the FOMC statement offered no radical departure from the
previous statement in September, with the Fed expressing little if any
medium term caution towards the short term effects on either inflation,
employment or growth prospects. Overall, no additional hawkish or dovish
hints were expressed with respect to the prognosis apart from, “...economic
activity has been rising at a solid rate despite hurricane-related disruptions”.
For any further heavy lifting for the USD today, look towards Powell (1230
GMT), Dudley (1620 GMT), and Bostic (2215 GMT) today.

US data: October ISM slipped more than expected to 58.7 (prices paid
softened less than expected but the new orders and employment sub-
indices deteriorated) but the ADP clocked a higher than expected +235k
(note prev month’s downward revision to +110Kk)

In the near term, obvious positive dollar cues may be abating after the
FOMC/Powell headlines, with investors now looking to the tax bill
announcement (barring no further delays). In the interim, note positive
dollar underpinnings stemming from rate differential arguments (at
least from the long-end) have continued to defuse in recent sessions.
Elsewhere, look to the BOE MPC (1200 GMT) and the Carney’s press
conference (1230 GMT) with markets essentially looking for a “one and
done” outcome.

Asian FX

Positive EZ/US/EM equities from overnight facilitated a further easing of the
FXSI (FX Sentiment Index) into Risk-On territory on Wednesday and
coupled with the latest USD hesitation, should keep the regional currencies
underpinned. In terms of net portfolio inflows, expect the KRW and TWD to
remain supported on sustained inflow momentum, although the latter is
experiencing some fall —off in equity inflows in recent sessions. The INR is
also seen buffered by strengthening inflows while net outflows for the IDR,
THB and MYR continue to abate. Overall, expect the ACI (Asian Currency
Index) to fade for the fourth consecutive session.
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SGD NEER: Today, the SGD NEER is firmer on the day at around

October PMI is also due at 1300 GMT.

Asian Currency Index
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CFETS RMB Index: Today, the USD-CNY mid-point softened (largely in line
with expectations) to 6.6196 from 6.6300 on Wednesday, resulting in the
CFETS RMB Index gaining further to 95.23 (now in close proximity to long
standing threshold levels) from 95.07 yesterday. NEER moves may bear
close scrutiny in the coming weeks, with an upside break likely to encourage

appreciation expectations.

CFETS NEER vs. USD-CNY mid-point
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+0.99%
above its perceived parity (1.3734) with NEER-implied USD-SGD thresholds
slightly softer on the day. Expect a floor for the USD-SGD towards the
+1.10% threshold at 1.3585 while the topside may continue to be governed
by the 100-day MA (1.3631) ahead of 1.3650. On the data front, Singapore’s

SGD NEER % deviation USD-SGD
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EUR-USD
1.21

119 EUR-USD Short term implied valuations are
attempting to bottom out in the near term although
we think that the 1.1600 support may still remain
vulnerable pending the US tax bill announcement.
Subsequent support is expected into 1.1550/75 with

the 100-day MA (1.1697) overhead.
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USD-JPY
123

USD-JPY With PM Abe expressing
confidence in the BOJ’s Kuroda, the heaviness in
the USD-JPY early Thursday from the Powell-
related headline may not persist beyond the very
short term. Short term implied valuations
meanwhile remain relatively underpinned and we
expect scope for base building within 113.60-
114.50.
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AUD-USD

AUD-USD September trade numbers this
morning came in better than expected and coupled
with some broad dollar hesitation and sanguine risk
appetite levels, the downside for the AUD-USD
may stall in the interim. Short term implied
valuations are also attempting to consolidate higher
282 28589855555 slightly and the 200-day MA (0.7697) seen as a
5 : 5 o > near term anchor.
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57 e GBP-USD GBP-USD also slipped following
- the resignation of Defense Secretary Fallon and
142 despite the better than expected October UK
137 manufacturing PMI. Expect range trading ahead of
o2 the BOE MPC today while short term implied
1; valuations are also peaking higher in the interim.
117 +— : : : , The 55-day MA (1.3189) is expected to support

N while 1.3320 may offer initial resistance.
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USD-CAD
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USD-CAD BOC’s Poloz on Wednesday
continued to preach caution with the October
manufacturing PMI also deteriorating from the
previous month. Short term implied valuations are
also topping out at this juncture and intra-day risk-
reward may favor a capitulation lower towards
1.2800 and 1.2775.

USD-Asia VS. Net Capital Flows
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Malaysia
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Security DXY USGG10
DXY 1 0.61
CHF 0.92 0.689
CAD 0911 0.712
JPY 0.804 0.827
IDR 0.755 0.674
SGD 0.687 0.716
MYR 0.686 0.586
CNY 0.668 0.654
USGG10 0.61 1
CNH 0.509 0.501
PHP 0431 0.613
CCN12Mm 0.195 0.19
THB 0.055 0.102
TWD -0.004 0.123
GBP 0132 -0.304
INR 0417 0174
KRW 0742 -0.265
NzD 0797  -0.829
AUD -0.847  -0.767
EUR 0961  -0.459

Source: Bloomberg

Source: OCBC Bank

Source: Bloomberg
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1M Correlation Matrix
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VIX
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Immediate technical support and resistance levels
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EX performance: 1-month change agst USD
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G10 FX Heat Map
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EX Trade Ideas

Inception B/S Currency Spot Target Stop/Trailing Stop  Rationale
TACTICAL
1 |21-Sep-17 B USD-JPY 112,58 11505  111.30 Policy dichotomy post FOMC-BOJ +
positive risk appetite levels
2 |28-Sep-17 S AUD-USD 0.7816 0.7440 0.7720 Cyclicals may undergo a
reassessment in face of corrective
moves in the USD and US yields
3 |28-Sep-17 B USD-CAD 1.2500  1.2795  1.2350 Reality check from the BOC's Poloz
even as the USD garners renewed
interest
4 |24-Oct-17 S EUR-USD 1.1763 1.1535 1.1875 Potential disappoint from the ECB,
possible USD resilience from fiscal
and Fed-chair news flow
5 |24-Oct-17 B USD-SGD 1.3616 1.3765 1.3540 Post MAS MPS behavior of SGD
NEER, broad USD resilience,
uneven net portfolio inflows in
STRUCTURAL
6 [09-May-17 B GBP-USD 1.2927 1.3700 1.2535 USD skepticism, UK snap elections,

positioning overhang, hawkish

RECENTLY CLOSED TRADE IDEAS

Inception Close B/S Currency Spot Close Rationale P/L (%)Y
1 |28-Sep-17  11-Oct-17 S EUR-USD 1.1734 1.1860 Political overhang from Germany -0.99
contrasting with FOMC, Yellen
2 09-Oct-17  12-Oct-17 s GBP-USD 1.3116 1.3256 Brexit concerns plus additional -1.05
leadership threats to PM May's
position
3 |04-Oct-17 12-Oct-17 B USD-SGD 1.3602 1.3525 Potential USD resilience- Fed, -0.56

geopolitical risks, static MAS,
decaying capital inflows in Asia

4 122-Aug-17 20-Oct-17

Bearish 2M 1X1.5 USD-JPY Put Spread Underwhelming data feed, -0.56**
Spot ref: 109.31; Strikes: 109.00, 106.04; gradualist Fed, potential negative

. . . 0,
Exp: 20/10/17; Cost: 0.57% US political baggage

5 |29-Aug-17

Bearish 2M 1X1.5 USD-SGD Put Spread Vunerable USD, prevailing -0.31**
Spot ref: 1.3519; Strikes: 1.3511, 1.3361; positivity towards carry, EM/Asia
Exp: 27/10/17; Cost: 0.31%

Jan-Oct*** 2017 Return -10.82

2016 Return  +6.91

*realized **of notional **month-to-date

Source: OCBC Bank
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part
to any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the
subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and
economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments.
Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to
ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we
make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents.
The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any
investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly,
no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the
recipient or any class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and
is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial planning.
Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice
from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives,
financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and
affiliated corporations may at any time make markets in the securities/instruments mentioned in this publication and together with their
respective directors and officers, may have or take positions in the securities/instruments mentioned in this publication and may be
engaged in purchasing or selling the same for themselves or their clients, and may also perform or seek to perform broking and other
investment or securities-related services for the corporations whose securities are mentioned in this publication as well as other parties
generally.
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